MAKROEKONOMICKA PREDIKCE

MACROECONOMIC FORECAST MAY 2010

PREDIKCE FORECAST
Realita Soucasna predikce Minula predikce
2009 1q/2010 2010 2011 2009 2010

Realny HDP / Real GDP 42 +1.2° 0,8 -1,4 1,9-2,5 38--42 | 04-08
% growth (y-0-y)
Inflace / inflation 1,0 0,7 1,4-1,6 1,8-22 0,4-0,8 0,4-0,8
Nezaméstnanost / .
Unemployment 6’77 épium') 8,0 7,8 - 8,4 7,5 - 8,0 Z’z 67753
VSPS/ILO 2 (4.9) S

VYCHODISKA PREDIKCE ASSUMPTIONS

Externi prostfedi:

Zakladnim pfedpokladem je oZiveni v zapadni Evropé, o
némz vsak predpokladime, Ze zatim zlstane nevyrazné.
Evropska poptavka tak zfejmé zistane pod urovni roku
2008. Aktualni fecké problémy (piipadn¢ celé skupiny
PINGS) budou mit maly piimy (a v piipadé rychlé
stabilizace i maly nepiimy) dopad.

Financni trhy a ménovy kurz:

Predikce pfedpoklada uklidnéni ménovych trha (tj. preziti
EMU) a postupnou stabilizaci kurzi na urovni pod
pramérem roku 2009 (tj. zhodnoceni).

External environment:

The basic assumption is the recovery in Western Europe,
which is assumed to be relativem slow. European demand is
thus likely to remain below the level of year 2008. The
current Greek problem (and of the whole PII)GS group)
are likely to have only weak direct (and indirect effect (if the
stabilization is fast).

Financial markets and exchange rate:

Forecasts assumes the calming of foreign exchange market
(and survival of the EMU) and gradual stabilization of the
exchange rates at a level below the average of 2009 (i.e.
appreciation).

KOMENTAR

COMMENTS

Predpokladiame, ze CR se v prvni ¢asti roku navratl k rastu,
zvlasté v ptipad¢ pomalejstho ristu a nejistoty v EU bude
vsak rust v druhé ¢asti roku 2010 nizky a neni vyloucen ani
opétovny pokles ve 3.-4. ¢tvrtletl. Predikce pro rok 2011
pak jiz pocita se zfetelnéj$im ozivenim v zapadni Evropé,
které se projevi ndvratem tempa rast kdrovni 2%
(pozitivngjsi vysledek je mozny v piipadé rychlejsiho
oziveni, domaci politické stability a davéryhodné reformni

vlady).

Financ¢ni sektor:

I kdyz se situace nekterych veéfitela postupné zhorsuje, fin.
sektor pfesto zustava stabilni. Pokud dojde k oziveni
alespon v ocekavané mife, neméla by hrozit rizika
souvisejici se stavem financ¢niho sektoru, financni sektor by
nemél byt vjraznou bariérou budouciho ristu.

We assume that the Czech Republic will return to economic
growth in the first half of 2010; but the growth in the
second half of 2010 will be low especially in the case of low
growth and uncertainty in the EU. We cannot exclude the
risk of another short setback in 31d-4th quarter. The forecast
for 2011 expects more explicit recovery in Western Europe,
which should contribute to the return of Czech rates of
growth to about 2% (higher values are possible in case of
faster recovery, domestic political stability and trustworthy
reform policy).

Financial sector:

Although the situation of some borrowers gradually
deteriorates, the fin. sector as a whole remains stable. If the
recovery arrives according to expectations, the risks related
to possible fragility of financial sector remain low and the
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Trh prace:

Piedpokladané oziveni je velmi mirné, takze CR zistane
pod trovni vyuziti kapacit roku 2008. Oziveni by pfesto
mohlo pfispét k oziveni trhu prace, pokud bude spojeno s
pozitivnim dopadem na oc¢ekavani podnikatelt.

Ceny:

Ac¢ budou ceny drzeny dole nizkym ristem a vyuzitim
kapacit, CR zaznamena v roce 2010 zvjseni inflace zhruba
k 1,5% v duasledku zmén regulovanych cen a dani. Dovozni
ceny surovin se zfejmé budou také mirné zvysovat..

Rizika:

Hlavnim externim rizikovym faktorem zlstava vyvoj v
Eurozéoné a reakce financnich trht 1 spotfebiteld na jeji
problémy.

Hlavnim domacim rizikovym faktorem zustava politicka
scéna a zejména zjitfend atmosféra spojend s volbami a
vyjednavanim o povolebni vladni koalici.

health of the sector should not constitute a barrier to the
future growth.

Labor market:

The expected recovery is quite mild, which means the Czech
economy will remain below the 2008 capacity utilization
ratios in 2010. In spite of this the recovery can have positive
seffects on employment if it leads to positive effects on
expectations of the business sector

Prices:

While the low growth and lower capacity utilization will
keep the price growth low, the Czech Rep. is still likely to
experience inflation of about 1.5% caused by changes in
regulated prices and taxation. Import prices of raw materials
will also slightly increase.

Risks:

Development of the Euro areas (and response to this
development) remains the main immediate risk factor for
the Czech Republic

Czech political scene remains the main potential domestic
destabilizing factor.

PREDIKCE JINYCH INSTITUCH

FORECASTS OF OTHER INSTITUTIONS

Predikce prezentované 2010 2011

v dubnu a kvétnu 2010 CNB MFCR | MMF CNB MFCR MMF
?ealny HDP / Real GDP 14 15 0.1 1.8 24 25
/o growth
aflace /inflation 1,4 15 1,6 1.8 23 2,0

0

Nezaméstnanost / Unemployment
% (VSPS/ILO) 8,1 7,9 8,8 8,5 7,8 8,5

PREDIKCNI MODEL

FORECASTING MODEL

Zikladem predikce je model vychazejici z metodiky vyvinuté
na Michiganské univerzit¢ (WDI) a rozpracované CERGE-
EI. Model umozfiuje vyuzit predikce jinych instituci jako
vstupy (vyuzitl dat EIU pro externi faktory) a kombinuje
fadu ekonometrickych metod. Vysledny vystup modelu je
zalozen na prameérech hlavnich variant predikce.

Vystupy modelu pak mohou byt dale modifikovany
s pfihlédnutim k ocekdavanym zménam, které se nepromitly
do vstupnich dat.

Podrobna specifikace ekonometrického modelu:

http:/ /www.cerge-ei.cz/pdf/ forecast/methodology.pdf

Our forecasts start with an econometric model developed
at Michigan University and further improved at CERGE-
EI. The model can use forecasts of other institutions as
inputs (EIU data are used for external analysis) and
combines a whole range of econometric methods. The
output of the model is based on averages of main versions
of the forecasts.

The results can be further modified by authors who can
take into account factors that might not have been reflected
in the input data.

Detailed specification of the econometric model:

http://www.cerge-ei.cz/pdf/forecast/methodology.pdf
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