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Abstract

This paper deals with export credit promotion in the Czech Republic. The development
and structure of Czech trade and export support is presented first. This is followed by
an econometric analysis of the gravity model of Czech trade. A panel of 160 countries
in 19962008 is analyzed and two gravity models of exports for the Czech Republic are
estimated, the static model by fixed effects (LSDV estimator) and the dynamic model
by System GMM. Finally, robust LTS estimator is used. We show that guarantees are a
significant factor that influences positively the volume of exports in the Czech Republic.

Abstrakt

Tento ¢lanek se zabyvi podporou exportu v Ceské republic. Nejprve prezentuje vyvoj a
strukturu ceského zahrani¢niho obchodu a jeho podpory. Poté nasleduje ekonometricka
analyza gravita¢nfho modelu ¢eského zahrani¢niho obchodu. Je analyzovan panel 160
zemi v letech 1996-2008 a jsou odhadnuty dva gravita¢ni modely ¢eskych vyvozi, staticky
model fixnich efektii (LSDV) a dynamicky model (GMM). Nakonec je pouZita robustni
LTS metoda. Ukazujeme, Ze garance jsou dulezitym faktorem, ktery kladné ovliviuje
objem ¢eskych vyvozi.

Keywords: export, government promotion, gravity model, panel data

JEL classification: F14, G28, C23

*We thank Vladimir Benacek, Peter Egger, Marian Grendar, Jan Hanousek and anonymous re-
viewers and participants at a number of seminar and conference presentations for helpful comments
on earlier drafts of this paper. Vera Potacelova and Lucia Psenakova provided excellent research
assistance. Karel Janda acknowledges research support provided during his long-term visits at
University of California, Berkeley and Australian National University (EUOSSIC programme).
Our research was supported by the grants P403/10/1235, P402/11/0948, and P402/12/0982 of
the Czech Science Foundation, institutional support VSE IP100040 and research project of VUT
in Brno no. FP-S-12-1. The views expressed here are those of the authors and not necessarily
those of our institutions. All remaining errors are solely our responsibility.

HInstitute of Economic Studies of the Faculty of Social Sciences of Charles University, University
of Economics, Prague, and Affiliate Fellow at CERGE-EI. Correspondence address: IES FSV UK,
Opletalova 26, 110 00 Praha 1, Czech Republic, Karel-Janda@seznam. cz.

Hnstitute of Economic Studies of the Faculty of Social Sciences of Charles University and
Faculty of Business and Management of Brno University of Technology. michalikova@volny.cz.

$Institute of Economic Studies of the Faculty of Social Sciences of Charles University.
jskuhrovec@gmail.com.





