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Abstract

This paper examines if firms shift income out of years with high corporate tax rates
into years when tax cuts are anticipated. Such intertemporal shifting can be one ex-
planation for the stability of corporate tax revenues in Central and Eastern Europe,
despite the major decline in the corporate tax rates and overall narrowing of the tax
base starting in the late 90s. Using firm-level panel data for Bulgaria, the Czech Repub-
lic, Hungary, Poland, Romania and Slovakia from 1999 to 2005, the estimates indicate
that the lower corporate tax rates induced a considerable increase in taxable income.
Most of this increase, however, was due to short-term shifting of income to years with
lower tax rates leading to non-transitory responses ranging from zero to .151, depend-
ing on the specification employed. Splitting the sample by firm size shows that income
shifting is an appealing tax saving strategy for small and to a lesser extent medium-sized
enterprises, but not for big firms. A further disaggregation by country reveals that the

driving country behind the results is Romania.
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Abstrakt

Tento ¢lanek zkoumé, zda firmy pfresouvaji prijmy z rokt s vysokymi korporatnimi
danovymi sazbami do roki, kdy je o¢ekavano snizovani dani. Takové intertemporalni pre-
suny mohou vysvétlit stabilitu pfijmia z korporatnich dani ve stfedni a vychodni Evropé,
navzdory zna¢nému poklesu korporétnich danovych sazeb a celkovému ztzeni danové
zakladny, které zacCaly na konci devadeséatych let. Odhady vyuzivaji panelova data na
trovni firem z Bulharska, Ceskeé republiky, Mad’arska, Polska, Rumunska a Slovenska od
roku 1999 do roku 2005 a naznadcuji, ze nizsi korporatni danové sazby vedly k zna¢nému
navyseni zdanitelnych piijmi. Vétsina z tohoto néristu byla vSak dana kratkodobymi
presuny pifjmu do rokt s niz8imi sazbami, coz vedlo k nepfechodnym odezvam v rozmezi
od nuly do .151, v zavislosti na uzité specifikaci. Rozdéleni vzorku podle velikosti firem
ukazuje, ze presun prijmu je pfitazlivym zptisobem pro dafiové dspory u malych a v mensi
mite stfedné velkych firem, ne ale u velkych firem. Dalsi disagregace vysledkt podle zemi

ukazuje, ze tyto vysledky jsou dany Rumunskem.





