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Abstract

We study the economic impacts of the interaction between a regulator’s Intellectual Property
Rights (IPR) protection policy against software piracy on the one side and the forms of IPR
protection that software producers may themselves undertake to protect their intellectual
property on the other side. Two developers, each offering a variety of different quality,
compete for heterogeneous users who choose among purchasing a legal version, using an
illegal copy, and not using a product at all. Using an illegal version violates IPR and is thus
punishable when disclosed. If a developer considers the level of piracy as high, he can either
introduce a form of physical protection for his product or introduce a protection in the form
of restricting support and other services to illegal users. The quality of each developer’s
product is exogenously given, and the developers compete in prices. We examine the above
issues within the framework of Bertrand and Stackelberg competition while the monopoly
set-up serves as a point of reference.

Abstrakt

V nasem ¢lanku se zabyvame interakei mezi ochranou dusevnich prav (IPR) provddénou
reguldtorem a mezi ochranou dila proti kopirovani, ktera je implementovana softwarovou fir-
mou, a to vSe analyzujeme v zavislosti na zvoleném zpusobu ochrany. Na trhu jsou dvé soft-
warové firmy, které nabizeji software rozdilné kvality, a soutézi o heterogenni uzivatele, kteii
si vybiraji mezi legalnim pouzivanim softwaru, nelegdlnim uzitim a celkovym nepouzivanim.
Pouzivani nelegalni verze porusuje ochranu dusevnich prav a v ptripadé odhaleni nasleduje
pokuta. Pokud softwarova firma vnima troven softwarového piratstvi na trhu jako prilis
velkou, muze zavést vlastni formu ochrany svych produkti nebo muze zavést omezeni ne-
legdlnim uzivatelum na své podpurné sluzby. Kvalita produktt od kazdé softwarové firmy je
exogenné dana a firmy proti sobé soutézi pouze cenami. V ¢lanku rozebirame vyse zminovany
koncept v Bertrand a Stackelberg soutézi, zatimco koncept monopolu slouzi jen k porovnani.
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