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Abstract

Often, individuals must choose among discrete alternatives with imperfect information
about their values, such as selecting a job candidate, a vehicle or a university. Before choos-
ing, they may have an opportunity to study the options, but doing so is costly. This costly
information acquisition creates new choices such as the number of and types of questions
to ask the job candidates. We model these situations using the tools of the rational inat-
tention approach to information frictions (Sims, 2003). We find that the decision maker’s
optimal strategy results in choosing probabilistically exactly in line with the multinomial
logit model. This provides a new interpretation for a workhorse model of discrete choice
theory. We also study cases for which the multinomial logit is not applicable, in particular
when two options are duplicates. In such cases, our model generates a generalization of the
logit formula, which is free of the limitations of the standard logit.

Abstract

Vsichni musi obc¢as vybirat mezi diskrétnimi alternativami, jako vybrat kandidata na
zaméstnani, dopravni prostfedek nebo vhodnou skolu. Pfed vybérem mohou prozkoumat
jednotlivé moznosti, coz je vSak nakladné. V tomto ¢lanku modelujeme tento proces pomoci
teorie rational inattention (Sims, 2003). Zjistili jsme, Ze takto raciondlné nepozorny agent
vybird mezi jednotlivymi nabidkami pfesné podle logit modelu. N4s model tedy poskytuje
novou interpretaci pro logit, ale i opravuje jeho nedostatky.
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