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Abstract

We use Household Budget Survey data to analyze the evolution of the household credit
market in the Czech Republic over the period 2000-2008. We next merge our data with the
Statistics on Income and Living Conditions in 2005-2008, in order to test the validity of the
standard debt burden measure as a predictor of default. We propose an alternative indicator —
the adjusted debt burden (ADB), defined as the ratio of loan repayments to discretionary
income, constructed as net income minus the living minimum, which turns out to be a
superior predictor of default risk. Limited by the data, we use a fairly broad concept of
default, namely, the inability to make loan repayments on time. Based on the distribution of
default risk across the levels of the adjusted debt burden, we suggest that a 30% ADB
threshold should be used as the definition of overindebtedness, with an average default risk of
17%. Finally, we show that overindebtedness and local economic shocks are closely related,
suggesting that default risk should be always considered in the context of regional economic
conditions.

Abstrakt

Studie vyuziva dat ze Statistik rodinnych ¢t k analyze vyvoje trhu spotiebitelskych ptjcéek
domécnostem v Ceské republice v obdobi 2000-2008. V dalsim kroku pomoci dat z
Vybérovych Setieni piijma a zivotnich podminek z obdobi 2005-2008 analyzujeme, jak
dokaze standardni indikator dluhového biemene piedpovidat default. V souvislosti s tim
navrhujeme alternativni indikator: upravené dluhové biemeno (UDB), které definujeme jako
pomér uverovych splatek k disponibilnimu piijmu, tj. €istému piijmu domacnosti po odecteni
zivotniho minima. Ukazuje se, ze tento alternativni indikator pfedpovida default lépe nez
standardni indikator dluhového bifemene. Vzhledem k tomu, jaké informace jsou v datech k
dispozici, definujeme default pomérné Siroce jako neschopnost zaplatit vérové splatky ve
stanoveném terminu. Na zéklad¢ rozdéleni rizika defaultu pfes rlizné trovné upraveného
dluhové bfemene navrhujeme klasifikovat domacnosti s UDB vyS§im nez 30 procent jako
prilis zadluzené; tyto doméacnosti maji 17 procentni riziko defaultu podle nasi definice. V
zaveéru poukazujeme na uzkou souvislost mezi lokédlni pftiliSnou zadluzenosti a mistnimi
ekonomickymi Soky a doporucujeme, aby analyza agregatniho rizika defaultu brala v avahu
regionalni variaci v zadluzenosti, a to s ohledem na regionalni ekonomické podminky.
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