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Abstract

Economic theory assumes that taxpayers use their true marginal tax rate
(MTR) to guide their economic decisions. However, due to complexity of
the tax system, taxpayers may incorrectly perceive their MTR, with impli-
cations for incentives. We first develop an updating model that formalizes
this conjecture. It predicts that an unexpected increase in the previous
year’s tax liability pushes up the perception of the MTR in the current year,
even though the MTR does not, in fact, change. We then examine whether
household labor income responds to predictable (but not necessarily pre-
dicted) lump-sum variation in the previous year’s tax liability due to loss of
eligibility for the Child Tax Credit when the eligible child turns 17. Using
an identification strategy based on an eligibility discontinuity, we find that
losing the credit reduces, ceteris paribus, parental labor income in the year
following the loss of the credit. This result is robust to a variety of tests
and different data sources. Because it cannot be explained by an income
effect or credit constraints, such a finding is inconsistent with the taxpayers
being fully rational and fully informed. We interpret it as being driven by a
substitution effect on labor supply due to imperfect ez-post understanding
of the change in the tax schedule.
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Abstrakt

Ekonomicka teorie predpokladd, ze danovi poplatnici pouzivaji je-
jich skuteénou margindlni danovou sazbu (MDS) pro své ekonomické
rozhodovani. Avsak vzhledem k slozitosti danového systému mohou danovi
poplatnici jejich MDS vnimat nespravné, coz ovlinnuje jejich motivaci. V
tomto ¢lanku nejprve vytvarime model aktualizace poznatku, ktery formal-
izuje tento dohad. Model predpovida, Zze neocekavané zvyseni danové povin-
nosti v predchézejicim roce tla¢i nahoru vniméani MDS v bézném roce, a
to i presto, ze MDS se ve skutec¢nosti neméni. Né&sledné provadime em-
pirické zkoumani, zda pracovni piijmy doméacnosti reaguji na predvidatelné
(ale ne nezbytné predvidané) pausdlni zmény v dani z pfijmu v predchozim
roce spusobené ztratou prava na danovy bonus pro nezletilé dité, kdyz toto
dité dovrsi vék 17 let. Pouzitim identifikaéni strategie zalozené na vékové
diskontinuité zjistujeme, ze ztrata bonusu snizuje, ceteris paribus, rodi¢ovské
pracovni piijmy v roce néasledujicim po ztraté bonusu. Tento vysledek je ro-
bustni na fadu testu a ruznych datovych zdroju. Vzhledem k tomu, Zze neni
mozné tento vysledek vysvétlit ucinkem piijmu nebo kreditnich omezeni, je
v rozporu s plnou racionalitou a informovanosti danovych poplatniki. Inter-
pretujeme tento vysledek jako substituéni efekt na nabidku prace v dusledku
nedokonalého ex-post porozuméni zmény v danové ktivce.



