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Abstract

The foreign direct investment (FDI) and its impact on performance of domestic
firms has been studied in many empirical papers, which, however, present rather
ambiguous results. I argue that this is due to some limitations of prevalently used
methodology, which does not separate the FDI spillover effects from the changes
in competitive environment faced by domestic firms. I propose a novel estimation
strategy that allows me to disentangle FDI spillovers from the effects of competition
changing in response to the entry of a foreign firm. I consider this issue on the
industry level and I compare the effects of FDI to the impact of international trade
on the domestic economy. My analysis covers the time period 2001 - 2007 and
concerns both Western and Eastern European countries. My identification strategy
leads me to confirm the presence of positive spillovers stemming from FDI.

Abstrakt

Primé zahrani¢ni investice a jejich dopad na domaci firmy byly analyzovany v mnoha
empirickych studiich, které ovsem neptinesly jednoznac¢né vysledky. V ¢lanku ukazuji,
ze je to dané omezenimi dosud pouzivané metodologie, ktera neoddéluje technolog-
icka zlepSeni od zmén v konkurenénim prostiedi, jimz doméci firmy ¢eli. Navrhuji
novou strategii odhadu, kterd mi umoziuje odlisit zmény v technologii od zmén
v mife konkurence danych vstupem zahrani¢ni firmy na trh. Studuji tuto prob-
lematiku na sektoralni tirovni a porovnavam vliv zahrani¢nich investic na domaéci
trh s vlivem mezindrodniho obchodu. Ma analyza pokryva ¢asové obdobi 2001-2007
a tyka se zemi jak vychodni tak i zapadni Evropy. M4 identifikacni strategie vede k
potrvrzeni pozitivniho dopadu zahrani¢nich investic na efektivitu domacich firem.
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