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Abstract

The monetary and fiscal policy interactions have gained a new research interest after
the 2008 crisis due to the global increase of fiscal debt. This paper constructs a macroeco-
nomic model of joint fiscal and monetary policy for an emerging open economy taking into
account its structural uniqueness. In particular, the two instruments of monetary policy,
interest rate and foreign exchange intervention, the two instruments of fiscal policy, public
consumption and public investment, the two types of households, optimizers and rule-of-
thumb individuals, and a foreign debt via collateral constraint are modeled here in a single
DSGE framework. The parameters are calibrated for the case of Hungary using data over
1995Q1-2011Q3. The impulse response functions to public investment, public consumption,
and interest rate shocks reveal some unconventional findings in favor of the fiscal theory of
price level as opposed to the traditional monetarist doctrine.

Abstrakt

Vzhledem ke globalnimu nértstu fiskdlnich dluht po roce 2008 zapii¢inéného ekonomickou
krizi nartstd zdjem o vyzkum interakci monetdrni a fiskdlni politiky. V tomto c¢lanku je
navrzen makroekonomicky model s propojenou fiskdlni a monetdrni politikou v rozvije-
jict se oteviené ekonomice, ktery bere v potaz jeji strukturdlni jedinecnosti. V jednotném
DSGE ramci jsou zde modelovany dva nastroje monetérni politiky (dirokovd mira a devi-
zové intervence), dva ndstroje fiskdlni politiky (vladni spotfeba a vladni investice), dva typy
domécnosti (jedinci optimalizujici a jedinci ndsledujici jednoduchd pravidla) a zahrani¢n{
dluh modelovany pomoci omezeni na kolateral. Parametry jsou kalibrovany na Mad’arskych
udajich za pouziti dat z obdobi prvniho kvartdlu 1995 az tiettho kvartdlu 2011. Odezvy
na impulzy v podobé vlddnich investic, spotfeby vlddy a zmény trokové miry vedou k
nekonveénim zavérum podporujicim fiskdlni teorii cenové trovné v kontrastu k tradiéni
monetaristické doktriné.
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