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Abstract

We develop a novel estimator of unreported income, perhaps due to tax evasion,
that does not depend on as strict identifying assumptions as previous estimators
based on microeconomic data. The standard identifying assumption that the self-
employed underreport income whereas wage and salary workers do not is likely to
fail in countries where employees are often paid under the table or have a secondary
source of self-employed income. Assuming that evading individuals have a higher
consumption-income gap than non-evading ones due underreporting both to tax
authorities and in surveys, an endogenous switching model with unknown sample
separation enables the estimation of consumption-income gaps for both underre-
porting and truthful households. This avoids the need to identify non-evading and
evading groups ex ante. This methodology is applied to data from Czech and Slovak
household budget surveys and shows that estimated evasion is substantially higher
than found using previous methodologies.
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Abstrakt

Vyvinuli jsme odhad nereportovaného piijmu (pravdépodobné svazaného s dano-
vymi tniky), ktery vyuzivd mikroekonomickych dat a ktery neni zalozeny na tak
piisnych predpokladech jako predchozi odhady. Standardni pfedpoklad, ze samo-
statné vydéleéné ¢inné osoby nepfiznavaji ¢ast prijmu, zatim co zamé-stnanci tuto
moznost nemaji, muze selhat v zemich, kde je relativné ¢asté platit ¢ast mzdy hotové
bez dokladu, nebo kde maji zaméstnanci vice zdroju piijmu. Pokud predpoklddame,
ze jednotlivcl s nepfiznanymi piijmy maji vyssi rozdil mezi spotifebou a pii{jmem
nez ti, ktefi svij pifjem priznavaji, muzeme odhadovat tento rozdil pro obé sku-
piny. Vyuzivdme pfitom regresni model s pfechodem mezi dvéma stavy (pfiznany
a zatajovany pifjem), kde pravidlo pfechodu neni plné zndmé a je endogenni (en-
dogenous switching model with unknown sample separation rule). Tim se vyhneme
potfebé rozdélit domacnosti do téchto skupin ex ante. Tato metodologie aplikovana
na ¢eskych a slovenskych rodinnych uétech vede k vyssim odhadum Sedé ekonomiky

jako ptedchozi mikroekonomické metodologie.



