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Abstract

Rietz (1988) and Barro (2006) subject consumption and dividends to rare
disasters in the growth rate. We extend their framework and subject con-
sumption and dividends to rare disasters in the growth persistence. We model
growth persistence by means of two hidden types of economic slowdowns: re-
cessions and lost decades. We estimate the model based on the post-war U.S.
data using maximum likelihood and find that it can simultaneously match a
wide array of dynamic pricing phenomena in the equity and bond markets.
The key intuition for our results stems from the inability to discriminate be-
tween the short and the long recessions ex ante.

Abstrakt

Studie Rietz (1988) a Barro (2006) podrobuji spottebni a dividendové pro-
cesy fidkym katastrofam (rare disasters) v mife jejich ekonomického ristu.
Nase studie tento ramec rozsifuje zavedenim fidkych katastrof do persistence
rustu. Tato ristova persistence je modelovana pomoci dvou skrytych typu
ekonomického poklesu: recesi a ztracenych desetileti. Model jsme odhadli
metodou maximalni vérohodnosti (maximum likelihood) na zakladé povalecnych
americkych dat a ukazali, Ze je schopen soucasné vysvétlit Sirokou skalu dy-
namickych cenovych jevi na trzich akcii a obligaci. Zakladem nasich zjisténi
je neschopnost investora ez ante odlisit kratké recese od dlouhych.
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