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Abstract

When a bidder (referred to as the privileged bidder) is residual claimant to a part of the
revenue from an auction with two bidders whose valuations are independently and
identically distributed, bidding incentives are changed. Specifically, the privileged
bidder will bid more aggressively to increase the auction revenue. Indeed, the privileged
bidder is more likely to win the auction and the good is sold for a higher price. However,
since the auction is now inefficient, welfare is decreased.

These results are of interest for regulators of the EU electricity industry. The extant EU
regulatory framework allows for profits from new cross-border transmission lines (so-
called interconnectors) to be unregulated and for incumbent Vertically Integrated
Utilities (VIUs) to have ownership of generating and transmission activities. When
electricity generators have to secure transmission rights in an auction, the VIU, because
of its combined ownership of generation and transmission activities, is in the position of
a privileged bidder. The VIU will secure a higher profit, while competing electricity
generators will earn less because they are less likely to gain transmission rights and, in
any case, pay a higher price for it.
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Abstrakt

V situaci, kdy ma jeden z drazitela (tzv. privilegovany drazitel) rezidudlni narok na ¢ast
vynosu z aukce, které se ucastni spolu s dal$im drazZitelem, a kdy jsou ocenéni obou
drazitelii navzajem nezavisle a identicky distribuovana, jsou jeho poptavkové motivy
vyznamné pozménény. Privilegovany drazitel bude nabizet agresivnéji s cilem zvysit
vynos z aukce. Je vice pravdépodobné, ze privilegovany drazitel vyhraje aukci a zbozi
je prodano za vyssi cenu. Vzhledem k tomu, Ze aukce je v takovém piipadé neefektivni,
celkovy blahobyt je snizen.

Tyto zavery jsou zajimavé pro reguldtory elektroenergetiky v EU. Soucasna regulace v
EU umoziuje, aby zisky z novych mezistatnich pfenosovych vedeni (tzv. spojovacich
vedeni) byly neregulované, a aby stavajici Vertikaln¢ Integrované Firmy (VIF) mohly
vlastnit jak proces vyrabéni tak i pfenosu (transmise). JestliZe si vyrobci elektfiny musi
zabezpecit sva prava transmise v aukci, VIF jsou v pozici privilegované¢ho drazitele
vzhledem ke kombinovanému vlastnictvi vyroby a transmise. VIF si tak zajisti vyssi
zisky, zatimco konkuren¢ni vyrobci elektfiny vydélaji méné, protoze maji mensi Sanci
ziskat prava na transmisi a pokud je ziskaji tak plati vyssi cenu.





