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Abstract

This research contributes to the investigation of the emerging stock markets in transition
economies, namely in the Czech Republic. We estimate the impact of the various
determinants of shares delisting e.g. exclusion from public trading on the Prague Stock
Exchange (PSE) during the period 1993 — 2004. Unlike its counterparts in Poland or
Hungary, exceptionally large amounts of shares were delisted from the PSE. Using the
data on listed and delisted companies we show that the pre-privatization and
privatization characteristics of the companies were decisive for delisting. This further
indicates that it would have been possible to prevent massive delisting if these factors
had been taken into account when deciding which companies to place on the stock
exchange for public trading. Moreover, therefore companies that were not suitable for
public trading were also not suitable for voucher privatization.

Abstrakt

Vyskum sa zaobera rozvijajicimi sa akciovymi trhmi v tranzitivnych ekonomikach,
konkrétne v Ceskej republike. Odhadujeme vplyv faktorov, ktoré zohrali rozhodujucu
ulohu pri delistingu t.j. vylaceni akcii z verejného obchodovania na Burze cennych
papierov v Prahe v obdobi od roku 1993 do 2004. Na rozdiel od Pol'ska a Mad’arska,
bolo z prazskej burzy delistované mimoriadne velké mnozstvo akcii. Na zaklade dat
tykajtcich sa listovanych a delistovanych spolo¢nosti ukazujeme, ze delisting moze byt
z vel’kej Casti vysvetleny faktormi, ktoré boli zname uZz pred privatizaciou alebo pocas
nej. Z toho d’alej vyplyva, ze ak by boli uvedené faktory zohl'adnené pri rozhodovani o
verejnom obchodovani po privatizacii, bolo by mozné predist masivnemu delistingu.
Spoloc¢nosti, ktoré neboli vhodné pre verejné obchodovanie neboli rovnako vhodné ani
pre privatizaciu kupoénovou metddou.
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