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Abstract

The paper has two main objectives. The first is to test for the presence of the size and book-
to-market value effects in the Visegrad countries. Such effects have been found in the United
States and many other developed stock markets. The Visegrad countries consist of the Czech
Republic, Hungary, Poland, and Slovakia. We demonstrate that size and value do in fact
explain the expected return/cost of capital in Eastern Europe. Based on this result, we proceed
by constructing regional size and book-to-market portfolios for a combined Visegrad market.
Returns on these port-folios serve as factors in addition to the market portfolio. The regional
three-factor model performs as well as country-specific versions of the model. However, it
can be estimated for a more current sample in Prague, Warsaw, Budapest, and Bratislava.
Therefore it is a plausible model for the cost of capital in this region and we use it to calculate
the cost of capital for the following industries: banks; capital goods; food, beverage and
tobacco; materials; and utilities.

Abstrakt

Clanek ma dva cile. Prvnim je test piitomnosti efektl velikosti firem a poméru uéetni a trzni
hodnoty jejich akcii v zemich Vysehradské &tyiky, tj. Ceské Republiky, Mad’arska, Polska a
Slovenska. Tyto efekty jsou zdokumentovany pro Spojené Staty a mnoho jinych rozvinutych
zemi. Ukazujeme, Ze oba zminéné efekty skutecné vysvétluji oekavany vynos kapitalu ve
vychodni Evropé. Na zékladé tohoto vysledku jsme vytvoftili regionalni portfolia dle velikosti
firem a dle velikosti poméru Ucetni a trzni hodnoty. Vynosy z téchto portfolii slouzi jako
determinanty vynosu spolu s trznim portfoliem. Tento regiondlni tii faktorovy model je stejné
uspésny jako verze tohoto modelu pro danou zemi. Vyhodou regionalniho modelu je, ze jeho
parametry lze odhadnout pro posledni dostupnd data v Praze, VarSavé, Budapesti a
Bratislavé. Proto je to adekvatni model pro kapitdlové vynosy v tomto regionu a my jej
pouzivame k vypoctu téchto vynost pro nasledujici odvétvi: bankovnictvi; investi¢ni zbozi;
potraviny, ndpoje a tabdkové vyrobky; suroviny a komunalni sluzby.
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