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Abstract: This paper reviews the pros and cons of an early EU enlargement towards Centra
and Eastern European Countries (CEECs hereafter). Firstly, the Maastricht criteria, which
cannot be literally assessed during the catching up process, but that nevertheless mirror the huge
efforts undertaken in order to (i) stabilise the economies, (ii) converge towards the EU, and
then (iii) participate in the EMU, are analysed. Secondly, real convergence is observed to
occur at different rates, depending upon the initial conditions faced and the productivity gains
realised by each country. Thirdly, computing the correlation of demand and supply shocksin a
sample of Euro countries, such as Ireland, Portugal and Spain, at the time when they were
entering the EU and the CEECs, gives some indication of the similarity of the business cycles
and economic structures of the CEECs on the one hand, and the EU on the other. However, we
argue that looking at static correlation only (averaged over the last decade) is too smplistic, as
these averages will be blurred by the transition process. Using the Kalman filter, we are able to
compute time varying correlation, hence differentiating between the transition and the most
recent period. Our results emphasise an ongoing process of demand shocks convergence, but
supply shocks divergence. Various exchange rate strategies are then discussed.

Abstrakt: Tento élanek posuzuje pro a proti rozSigeni Evropské Unie do zemi steedni
a vychodni Evropy (Central and Eastern European Countries — CEEC — v textu). Zaprvé, jsou
analyzovéna Maastrichtska kriteria, ktera nemohou byt peiliS liter&ni ocenina bihem
pwechodného procesu, ale kterd nicméni odrazi ohromné snahy pgijaté z duvodu (i) stabilizace
ekonomiky, (ii) smigovani k EU, a (iii) Ueast v EMU. Za druhé, redna konvergence se
objevuje v ruznych pomirech, zavisgicich na vstupnich podminkach a ndrustech produktivity v
kazdé zemi. Za teeti, vypoeet korelace Soku poptavky a nabidky v CEEC a ve vybranych
Evropskych zemich, jako Irsko, Portugalsko a Spanilsko, v dobi, kdy vstupovaly do EU,
indikuje podobnost hospodaaskych cyklu aekonomickych struktur CEEC a EU. Déde uvédime
argumenty, Ze pohled pouze nastatické korelace (prumiry za minulé desetileti) je pailis
ZjednoduSeny, protoZe tyto prumiry jsou zast@eny procesem pgechodu k trzni ekonomice. UZitim
Kamanova filtru jsme schopni vypoeitat korelaci minici se s éasem. Z toho vidime rozliSeni
vydedkl mezi ranym a nedavnym obdobim. NaSe vydedky ukazuji konvergenci Soku
poptavky, ale divergenci Soku nabidky. Na zavir jsou diskutovany ruzné strategie sminnych
kurzu.
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