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Abstract

This paper analyzes the propagation of monetary policy shocks through
the creation of credit in an economy. Models of the monetary transmission
mechanism typically feature responses which last for a few quarters con-
trary to what the empirical evidence suggests. To propagate the impact
of monetary shocks over time, these models introduce adjustment costs by
which agents find it optimal to change their decisions slowly. This paper
presents another explanation that does not rely on any sort of adjustment
costs or stickiness. In our economy, agents own assets and make occupational
choices. Banks intermediate between agents demanding and supplying as-
sets. Our interpretation is based on the way banks create credit and how the
monetary authority affects the process of financial intermediation through
its monetary policy. As the central bank lowers the interest rate by buying
government bonds in exchange for reserves, high productive entrepreneurs
are able to borrow more resources from low productivity agents. We show
that this movement of capital among agents sets in motion a response of the
economy that resembles an expansionary phase of the cycle.
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Abstrakt

Tato préce analyzuje propagaci monetarnich Soku prostrednictvim tvorby kreditu
Modely transmise peneznich mechanismu obycejne vykazuji efekty, které trvaji pouze
nekolik ctvrtleti, coz neodpovida empirickym faktum. Pro propagaci Soku v case tyto
modely zavé&deji ruzné rigidity, aby agenti zpomalili svarozhodovéni v case. Tato préce
prindSi jiné vysvetleni prostrednictvim akumulace jmeni a volbou powvolani. Banky
zprostredkovéavaji Uvery mezi agenty nabizejicimi a poptavajicimi kredit. Nase
interpretace je zal oZzena na procesu tvorby kreditu bankami a natom, jak centrdni banka
ovlivnuje financni trhy svoji monetarni politikou. SniZeni Grokové miry na otevreném
trhu vymenou statnich obligaci za rezervy umozni vice produktivnim podnikatelum pujcit
s vice prostredku od méne produktivnich agentu. Ukazujeme, Ze tento pohyb kapitalu
uvadi v pohyb proces, ktery se velmi podoba expanzivni fézi hospodérského cyklu.



