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Abstract

This paper presents an analog to Cournot duopoly in a model of the
local public sector, with one city and a suburb. Reaction functions are
derived for the mayor of the city and of the suburb, and properties of the
Nash equilibria are analyzed.  The translation of the Cournot duopoly
model is not simply a matter of renaming variables, because of the role
of land rents. As residents move, they impose a pecuniary externality
on others through higher land prices as well as by changing incentives
facing each mayor. Comparative statics results are derived for changes in
agricultural land prices and transportation costs and for their effects on
city population and rents captured by the city mayor.

Abstract

Tato studie prezentuje analogii Cournotova duopolu na modelu mist-
niho vefejného sektoru s jednim meéstem a pfedméstim. Model odvozuje
reakéni funkce pro starostu mesta a predmeésti, a analyzuje Nashovu rovnovahu.
7 dtvodu role, kterou hraji ceny pozemki, nenf aplikace Cournotova duopolu
pouze zdlezitost{ pfejmenovani proménnych; zmeény bydliste uvaluji na
obyvatele penézni externalitu skrze vyssi ceny pozemki. Komparativnf
statikou jsou odvozeny dopady zmén v cendch zemeédeélskych pozemkt a
nékladt na dopravu na pocet obyvatel mésta a renty zachycené starostou
mesta.
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