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Abstract

This paper proposes that globalization, through the enlargement of the market, can influence
both specialization and the equilibrium firm size. By re-introducing two factors of production into the much-
utilized Dixit-Stiglitz-Ethier framework, | show that gains from specialization depend only on capital, while
gains from increasing firm size face a trade-off between labor and capital as the size of the market
expands. If the markup that the firms charge is instead endogenously determined, | demonstrate how
firms can gain from both internal and external economies as globalization occurs if the number of firms
stays under a specified threshold. The paper also shows that opening up to free trade in intermediate
inputs and a final consumption good will have relative endowments determining the direction of trade
across the stages of production. The model predicts that a relatively capital-abundant country will be the
importer of the final good and the net exporter of intermediate components. Compared to autarky, trade
will enhance specialization and firm size in the capital-abundant country and diminish both in the labor-
abundant country. Welfare can either increase or decrease as a result of trade.

Abstrakt

Tento Clanek predklada, Ze globalizace, jeZ zvySuje objem trhu, je schopna ovlivnit jak
specializaci tak rovnovaznou velikost firmy. Je ukazano, ze po znovuzavedeni dvou vyrobnich faktor( do
bé&zné pouzivaného Dixit-Stiglitz-Ethierova modelu, vynosy plynouci ze specializace zavisi pouze na
kapitalu, zatimco zisky plynouci ze zvySujici velikosti firmy z&visi na kompromisu mezi pracovni silou a
kapitalem. Je ukazano jak firmy mohou benefikovat z internich a externich ekonomik pfi plsobeni
globalizace, jestlize pfirazka, kterou firma Uctuje, je stanovena endogenng, a jestlize pocet firem zlistane
pod specifikovanou hranici. Tento Clanek také ukazuje, Ze po otevieni se volnému obchodu v
meziproduktech a kone¢ném spotfebnim zbozi, budou smér obchodu urcovat relativni zdroje zemé v
rdznych stadiich vyroby. Model prfedpovida, ze relativné kapitalem hojna zemé bude dovozcem
konecného produktu a ¢istym vyvozcem meziproduktd. V porovnani s autarkii, obchod podporuje
specializaci a velikost firmy v relativné kapitalem hojné zemi a zmensi oboji v zemi, ktera je relativné hojna
pracovni silou. Nasledkem obchodu se bohatstvi zemé muze zvysit nebo snizit.
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