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Abstract 
 
The PISA 2012 international survey of functional literacy revealed a slight improvement among 
Czech pupils compared with their results in 2009, yet a significant loss persists in comparison to the 
situation in 2003. We quantify the impacts of hypothetical educational reform scenarios on the gross 
domestic product (GDP) of the Czech Republic over the coming 80 years. The simulations, based on 
parametric estimations of the endogenous growth model, take into account among other things the 
time required for the implementation of educational reforms, and for the gradual transmission of 
increased education levels into increased productivity and GDP growth. Increasing the level of 
education in the Czech Republic to match the current level of its best region – Prague – would bring 
about growth in GDP of nearly CZK 6 trillion, which is for example 149 percent of the GDP in 2012. If 
we were able, by improving the quality of our education system, to improve educational results to 
the same extent as the Polish reforms (1999 and 2009), the resulting estimated growth in GDP over 
the next 80 years would be at the equivalent of 804 billion crowns per year, which is double the 
current annual expenditure on pensions and six times current annual spending on education. 
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