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Abstract

This paper develops a theoretical framework in which the impact of different privatization
strategies on the dynamics of the retail market in a transitional economy can be analyzed. The
analysis shows that rational behavior of the monopolistic manufacturer under uncertainty of
demand naturally implies organization of the retail market. The equilibrium characteristics of
unrestricted (competitive) and restricted (monopolistic) retail markets are analyzed, and the
theoretical results derived are applied to study the effects of various sequences of privatization on
the dynamics of the retail market in a transitional economy. Our findings indicate that privatizing
the manufacturer first is always at least as good as privatizing the retailers first because (unlike
the strategy of privatizing the retail sector first) it neither decreases the number of firms in the
retail market nor the profitability of the state owned firms in the transition period (in the
unrestricted retail market both the number of retail firms and the profitability of state owned
firms increase).

Abstrakt

Tento ¢lanek rozviji teorii, kde je analyzovan vliv riznych privatizacnich strategii na dynamiku
rozvoje maloobchodu v pfechodném obdobi ekonomiky. Analyza ukazuje, Ze racionalni chovani
monopolistického podniku pfi nejistoté poptavky prirozené smétuje k vytvoreni maloobchodni
sité. Jsou studovany rovnovazné charakteristiky volné soutéze v maloobchodu a taktéz
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rovnovazné charakteristiky v pfipadé monopolu v maloobchodu. Odvozené teoretické vysledky
jsou pozité pti studiu dynamickych efektti riznych privatizacnich postupti v pfechodném obdobi
ekonomiky. Nase zjisténi indikuji, Ze privatizovat podnik jako prvni je vzdy alesponi tak dobré
jako privatizovat maloobchod jako prvni, protoZe to nesnizuje ani pocet firem v maloobchodni
siti ani ziskovost statniho podniku v prechodném obdobi ekonomiky (v piipade volné soutéze v
maloobchodu se zvysi jak pocet firem v maloobchodni siti tak i ziskovost statniho podniku).
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