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Abstract

In this paper we estimate the effects of the 1991 breakups of Czechoslovak state owned
enterprises (SOES) on subsequent performance of the master enterprises and the spun-off units.
Our analysis is based on quarterly and annual data of Czechoslovak industrial enterprises. We
estimate the performance effect of a spinoff by comparing the performance of enterprises that
were present throughout the 1990-92 period but did not experience any spinoffs to the
performance of (a) master enterprises that experienced spinoffs and (b) the newly spun off
subsidiaries. Our estimates suggest that the breakups had a significant immediate (1991) effect on
productive efficiency and profitability of industrial firms. The effect was positive for small to
slightly above average size spinoffs and negative for large ones. One also cannot reject the
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hypothesis that the estimated effect of spinoffs on performance was identical for the spun off
subsidiaries and the master enterprises that experienced the spinoffs. Our 1991 estimates hence
strongly suggest that the large firms created under the centrally planned system suffered from
inefficiencies that were alleviated by the breakups of these firms into smaller units.

Abstrakt

V tomto ¢lanku odhadujeme zmény ve vykonnosti jak matetskych podnikt tak I odtrzenych
jednotek v disledku rozpadu ¢eskoslovenskych podnikili ve statnim vlastnictvi, ke kterym
dochazelo v roce 1991. NaSe analyza je provedena na Ctvrtletnich a rocnich datech primyslovych
podnikti. Odhadujeme efekt rozpadu na vykonnost pomoci porovnani vykonnosti podnikd, které
existovaly v obdobi 1990 - 1992 a nedoslo u nich k odtrZeni podfizené jednotky, s vykonnosti: (a)
matetskych podnikt, od kterych doslo k odstépeni podiizené jednotky, a (b) odstépenych
jednotek. Vysledky naznacuji, ze rozpady mély kratkodoby (1991) efekt na produktivitu a
profitabilitu primyslovych podniki. Tento efekt byl pozitivni pro malé a mirné nadprimérné
veliké rozpady a negativni pro velké. Nelze téz statisticky vyloucit hypotézu, Ze vliv rozpadi na
vykonnost byl identicky jak pro matetské podniky, tak pro odstépené jednotky. Odhady na datech
z roku 1991 tedy potvrzuji hypotézu, Ze velké podniky, které vznikaly v centralné fizené
ekonomice, byly zatiZeny neefektivitou, kterd byla snizena rozpadem téchto podnikli na mensi

jednotky.



