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In this paper the concept of total gross seigniorage is used to analyze sources and uses of
central bank seigniorage revenues in the Czech Republic during the period 1993-1997. A
comprehensive framework for measuring total gross seigniorage and its main
components is presented and estimates of seigniorage revenues (sources and uses) are
computed and analyzed. The study shows that the conventional concept of monetary
seigniorage should not be used as an estimate of government gains from money creation.
Moreover, the anaysis of the scope of budget deficit financing through money printing in
the considered period in the Czech Republic presented in the paper shows that revenue
from the creation of money has never been extensively used as a tool for financing
government expenditures.

JEL classification: E58, F36, P51

Keywords: seigniorage, economies in transition, Czech National Bank

" Authors gratefully acknowledge financial support from the ACE PHARE Programme research
grant (P96-6158-R: "The Optimal Policy Choice and the Credibility of Monetary Policy in Eastern
Europe").

™ Corresponding author. The Economics Ingtitute, The Academy of Sciences of the Czech Republic,
P.O.Box 882, Politickych Veznu 7, 11121 Prague 1, Czech Republic, e-mail:
Jacek.Cukrowski@cerge.cuni.cz



Tento ¢&lanek vyuziva koncepci hrubého razebného k analyze zdrojui dichodu, ktery Ceska
narodni banka &erpa z razebného a vyuZiti toho diichodu vladou Ceské republiky. Analyza se
tykd obdobi 1993 - 1997. Nejprve je prezentovana piehlednd metodika pro méteni razebného a
jeho hlavnich slozek, ktera je dale vyuzita k odhadu zdroji dichodu z razebného a vyuzivani
tohoto dichodu vladou. Ukazuje se, ze monetarni razebné, tak jak je obvykle chapéno, by
nemélo byt uzivano k odhadovani zisku, ktery plyne vladé z emise penéz. Analyza velikosti
deficitu vladniho rozpoctu déle vede k zavéru, ze dichod plynouci z emise penéz nebyl v
diskutovaném obdobi ve vét§i mife vyuzivan pro financovani vladnich vydajt.



