Detecting Structural Breaks: Exchange Ratesin Transition Economies
EvZen Kocenda

CERGE-EI, Prague, Czech Republic,
W. Davidson Institute at the University of Michigan Business Schoal,
CEPR, London

Abstract:

The aim of this paper isto provide evidence about the existence or non-existence of
structural breaks in exchange rates of European transition economies. We used the
testing procedure of Vogelsang (1997) that allows for detecting a break at an
unknown date in the trend function of a dynamic univariate time series. The
procedure does not impose restrictions on the nature of data since it allows
trending and unit-root regressors. The results depend in a striking way on the
economic climate of a particular country. In Balkan countries, which belong to less
stable economies, the measures adopted by monetary authorities indeed brought
about a structural break in exchange rate behavior. In more stable transition
economies, such as those in Central Europe, the monetary steps tended to stabilize
the exchange rate behavior. Finally, the exchange rates of the Baltic countries offer
mixed results.

Abstrakt:

Cilem tohoto clanku je najit dukazy pro ci proti existenci strukturalnich zmen v
menovych kurzech transformacnich ekonomik. PouZili jsme test vyvinuty
Vogelsangem (1997), jenZz umoZnuje detekovat zmenu v trendu dynamické casové
rady jedné promenné bez toho, Ze by bylo datum zmeny predem znamo. Test
neklade Zadna omezeni na povahu pouZzitych dat, nebot umoZznuje pracovat jak s
radami které obsahuji trend, tak s temi které maji jednotkovy koren. Vysledky
testu v prekvapivé mire zavisi na ekonomické situaci v té které zemi. V
Balkanskych zemich, které se radi mezi pomalegji se trasformujici ekonomiky,
opatreni menovych organu casto vyvolala strukturdlni zmenu v menovém kur zu.
Ve vice stabilnich ekonomikach, jako jsou ty ve stredni Evrope, monetarni
opatr eni obvykle menovy kurz stabilizovala. M enové kur zy Baltskych zemi nabizeji
smigené vysledky.
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