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Abstract

We analyze a simple “tariffs cum foreign competition” policy targeted at enhancing the
competitive position of a domestic, developing country firm that competes with its developed
country counterpart on the domestic market and that carries out an innovative (imitative)
effort. We evaluate this policy with respect to social welfare, type of oligopoly conduct,
information requirement, time consistency, possibility of manipulative behavior and conclude
that the most robust policy set-up is that in which the domestic government is unable to pre-
commit to the level of its policy. Finally, we examine this policy, allowing for asymmetric
information, and show that the corresponding social welfare may be higher than under perfect
information set-up.

Abstrakt

Analyzujeme dopady jednoduché politiky ,.cel azahranicni konkurence®, zaméfené na
podporu konkurenceschopnosti domdcich firem sidlicich v rozvojové zemi. Doméci firmy
inovuji (resp.imituji) a utkavaji se na mistnim trhu s podniky z vyspélych zemi. Uginnost
uvazovanych opatfeni je hodnocena vzhledem k spoleCenskému blahobytu, charakteru
oligopolniho chovani, informac¢ni naro¢nosti, ¢asové konzistenci a moznosti manipulativniho
chovani. Jako nejrobustnéjsi se jevi opatieni, pfi kterém se mistni vldda nemulze pifedem
pevné zavazat ke konkrétnim kroktim. Poté zkouméame tuto politiku v prostiedi asymetrické
informace. Zavérem konstatujeme, Ze v ptipad¢ asymetrické informace muze byt spolecensky
blahobyt vyssi nez v prostfedi symetrické informace.
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