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Abstract

Operational monetary policy rules are characterized by a parsimonious specification and
are therefore prone to specification error when estimated on real data. I devise a policy
rule estimation procedure, which is robust to marginal misspecification, and study the
effects of specification error in least squares. I find the robust evidence of upward bias
in policy inertia in least squares applied to most commonly used Taylor type rule. In
effect, least squares learning of a central bank can lead to increasing monetary policy
inertia over time.

Abstr akt

Operacionalizovana ménoveé-politicka pravidla jsou charakteristickd svou parsimonni
specifikaci a proto jsou nachylné k chybé specifikace v odhadech na realnych datech. Je
odvozen postup pro odhad ménovych pravidel, ktery je robustni vi¢i marginalni
specifikaéni chyb¢, a jsou studovany efekty specifikacni chyby v odhadu nejmensich
¢tverct. Vysledkem je robustni evidence o nadhodnocovani parametru vyhlazovani
ménové politiky v odhadu nejrozsitenéjsitho pravidla Taylorova typu nejmensimi
¢tverci. Dusledkem je, Ze proces uceni centralni banky zalozeny na nejmenSich
¢tvercich mize vést k rostoucti strnulosti ménové politiky v Case.
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