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Abstract

We build a dynamic duopoly model that accounts for the empirical obser-
vation of monopoly persistence in the long run. More specifically, we analyze
the conditions under which it is optimal for the market leader in an initially
duopoly setup to undertake pre-emptive R&D investment (“strategic preda-
tion”) that eventually leads to the exit of the follower firm. The follower is
assumed to benefit from the innovative activities of the leader through R&D
spillovers. The novel feature of our approach is that we introduce an explicit
dynamic model and contrast it with its static counterpart. Contrary to the
predictions of the static model, strategic predation that leads to the persis-
tence of monopoly is in general the optimal strategy to pursue in a dynamic
framework when spillovers are not large.
—————————————————————————————————–

V tomto článku konstruujeme dynamický model duopolu, který souh-
laśı s empirickým pozorováńım stálosti monopolu v dlouhodobém horizontu.
Konkrétně analyzujeme podmı́nky, v kterých je pro v̊udce trhu s p̊uvodně
duopolńım uspořádańım optimálńı preventivně investovat do výzkumu a roz-
voje (dále R&D – research & development), což má za následek odchod
druhé firmy (následovńıka) z trhu (strategie “strategického predátorstv́ı”).
U následovńıka se předpokládá, že źıskává výhodu z inovačńıch aktivit v̊udce
přes R&D spillover. Náš př́ıstup je novátorský v tom, že zavád́ıme explicitńı
dynamický model a porovnáváme ho s jeho statickým protěǰskem. V pro-
tikladu s predikcemi statického modelu, strategické predátorstv́ı vedoućı k
stálosti monopolu je obecně optimálńı strategíı, která by měla být v dynam-
ickém konceptu uplatňována pokud spillover neńı př́ılǐs rozsáhlý.
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