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Abstract

We build a dynamic duopoly model that accounts for the empirical obser-
vation of monopoly persistence in the long run. More specifically, we analyze
the conditions under which it is optimal for the market leader in an initially
duopoly setup to undertake pre-emptive R&D investment (“strategic preda-
tion”) that eventually leads to the exit of the follower firm. The follower is
assumed to benefit from the innovative activities of the leader through R&D
spillovers. The novel feature of our approach is that we introduce an explicit
dynamic model and contrast it with its static counterpart. Contrary to the
predictions of the static model, strategic predation that leads to the persis-
tence of monopoly is in general the optimal strategy to pursue in a dynamic
framework when spillovers are not large.

V tomto ¢lanku konstruujeme dynamicky model duopolu, ktery souh-
lasi s empirickym pozorovanim stélosti monopolu v dlouhodobém horizontu.
Konkrétné analyzujeme podminky, v kterych je pro vidce trhu s puvodné
duopolnim uspoiadanim optimalni preventivné investovat do vyzkumu a roz-
voje (dale R&D — research & development), coz ma za nasledek odchod
druhé firmy (nédsledovnika) z trhu (strategie “strategického predatorstvi”).
U nésledovnika se predpoklddd, ze ziskdva vyhodu z inovaénich aktivit viidce
pres R&D spillover. Nas piistup je novatorsky v tom, ze zavadime explicitni
dynamicky model a porovnavame ho s jeho statickym protéjskem. V pro-
tikladu s predikcemi statického modelu, strategické predatorstvi vedouci k
stalosti monopolu je obecné optimélni strategii, kterd by méla byt v dynam-
ickém konceptu uplatiiovana pokud spillover neni pfili§ rozsahly.
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