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Abstract

This paper studies the locational determinants of foreign direct invest-
ment (FDI) by Japanese manufacturing firms in seven Asian countries by
utilizing the 1993 survey data. I show that different size-groups of firms re-
act to different factors in the host country in making the foreign investment
decisions.

Low labor cost and sufficient infrastructure encourage small firms to
invest in a certain country while, for large firms, market size of the host
country and strategic considerations (e.g. whether competitors invested in
the country or not) are most important for their locational decisions.

Overall, availability of cheap labor is not necessarily an important factor
for Japanese FDI in Asia.
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Abstrakt

Tento ¢lanek studuje determinanty umisténi ptimych zahrani¢nich investic
japonskymi vyrobnimi firmami v sedmi asijskych zemich na zaklad dat
shromazdénych pro rok 1993. Autor ukazuje, ze skupiny firem odlisné
velikosti reaguji na odlisSné faktory v hostitelské zemi pti rozhodovani o
pfimych zahrani¢nich investicich. Nizké pracovni ndklady a dostatecna
infrastruktura podporuji investicni aktivitu malych firem ve studovanych
zemich, zatimco pro velké firmy jsou nejdtlezitéjsimi faktory pro umisténi
investic velikost trhu hostitelské zemé a strategické uvahy (napt. zdali
konkurenti investovali v dané zemi ¢i ne). Celkove vzato, dostupnost levné
pracovni sily neni nutn€ rozhodujicim faktorem pro piimé japonské
investice v Asii.



