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ABSTRACT

Previous studies have found that foreign direct investment is significantly related to the stock of existing
investment in the area. The present paper makes an additional contribution by providing evidence that
investment decisions are positively correlated to the firm’s own previous investment in the area as well
as to the current/planned investments by competitors. In addition, it is found that these two channels are
primarily substitutes, i.e., investment by competitors comes less important when the firm already has
experience in the market. The results are statistically significant and robust to various changes in model

specification.

ABSTRAKT

Z ptedchozich studii je zndmo, Ze piimé zahraniéni investice v urcité oblasti vyznamn¢ souvisi s
objemem stdvajicich investici v téZe oblasti. Ptispévek tohoto ¢lanku spociva v poskytnuti dikazu

toho, Ze rozhodnuti o investicich jsou pozitivné korelovéana s piedchozimi vlastnimi investicemi

dané firmy v urcité oblasti, jakoZto i se sou¢asnymi nebo planovanymi investicemi konkurence.

Navic je mozZno ukézat, Ze tyto dva kanaly jsou primarnimi substituty, tzn. Ze investice konkurenéni firmy
jsou méng duleZité pokud ma jiz firma zkuSenosti na daném trhu. Vysledky jsou statisticky vyznamné a

robustni vzhledem k riznym zménam ve specifikaci modelu.



