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Abstract

The usual conclusion in the literature is that sunspots reduce welfare because of the
agents’ risk aversion. However, if sunspots can lead to escape from an inferior steady
state (poverty trap), this conclusion does not necessarily hold. Escaping trajectories
can have much higher welfare than those remaining in the poverty trap. The ex—post
welfare effect can be positive for initial conditions such that the probability of escape is
sufficiently close to one. Numerical simulations of the model support this conjecture.

The distance from the poverty trap boundary to the initial condition point is
of critical importance where the escape is concerned. I consider a model in which
government has an influence on the exact location of the boundary. Implementing a
policy that moves the boundary to the initial condition point greatly increases both
the probability of escape and the expected welfare gain.

Abstrakt

Ekonomické koncepty popsané v literatuie obvykle tvrdi, ze tzv. ,sunspoty“ snizuji
bohatstvi protoze hragci jsou aversni viici riziku. To v8ak nemusi platit, pokud sunspoty
vedou k dniku z inferiorntho staciondrniho stavu (pasti chudoby). Unikové trajektorie
mohou vést k mnohem vy3simu bohatstvi nez trajektorie pasti chudoby. Ex post vliv
na bohatstvi mtze byt zna¢ny pro pocdtecni podminky, pfi kterych se pravdépodob-
nost uniku blizi jedné. Numerické simulace modelu toto tvrzeni potvrzuji.

Vzdalenost mezi pociteénim bodem a hranici pasti chudoby hraje dilezitou roli
pii uniku z pasti chudoby. V popsaném modelu vlada ovliviiuje hranici pasti chudoby
a pokud svou politikou pfesune tuto hranici do poc¢ateéniho bodu, vyrazné zvysi jak
pravdépodobnost tniku z pasti chudoby, tak vzrist bohatstvi.
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