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Abstract

Part of the legacy of a command economy are highly concentrated market structures. The purpose
of the study is to analyze the extent to which market structures of manufacturing industries in the
Czech economy adjusted during the first three years of transition and to draw conclusions about
the efficiency of this process at both industry and firm levels.

Computations of one- and four-firm concentration ratios as well as Herfindahl indexes show that
the levels of concentration in most industries changed radically between 1989 and 1992. The
development of concentration was significantly different according to the industries. By the end
of 1992 about half of the 440 product markets deconcentrated if compared to 1989. On the other
hand, about one third of product markets became more concentrated, and the rest remained
unchanged.

Between 1989 and 1992, import competition strengthened in most markets. The incorporation of
imports and exports into the domestic supply generally leads to a significant decrease in market
concentration compared to the concentration computations for which domestic supply is not
corrected for exports and imports.

Industry concentration was positively correlated with labor productivity in both 1989 and 1992.
This correlation was more significant in 1992 than in 1989. In 1992 a significant positive
correlation existed between industry concentration and profit per employee, as well as between
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industry concentration and both profit-to-cost and average salary. These correlations were weaker
or even negative in 1989.

Higher productivity cannot be explained by the mere level of industry concentration, but it can be
explained by the size of enterprises. The largest firms had significantly higher outputs per
employee than the average for the industry. Nevertheless, the difference decreases as the level of
concentration grows. No significant relation between concentration and profit-to-cost or profit-
per-employee has been found on the firm level.

The study discusses feasible and effective policy towards deconcentration of former centrally
planned economy. Growth of import penetration, new entries in the manufacturing markets, and
break-ups of enterprises are identified as the main sources of competition. In a small economy
like the Czech Republic, these sources necessarily have different weights according to the
particular market.

Comparison of concentration levels with matched industries in Austria led to the conclusion that
market structures in the Czech manufacturing industries are converging towards market economy
norms, nevertheless some distortions still survive.

Abstrakt

Siln€ koncentrované trzni struktury jsou soucasti dédictvi centralné€ planované ekonomiky. Cilem
studie je analyzovat do jaké miry se trzni struktury zpracovatelskych odvétvi primyslu
ptizptisobily béhem prvnich tfi let transformace ekonomiky a pokusit se ucinit zavéry o
efektivnosti téchto procesi jak na tirovni odvétvi tak na urovni podnikii.

Vypocty koncentracnich stupiii a Herfindahlova koeficientu ukazaly, Ze koncentrace vétSiny trhti
se v obdobi 1989 - 1992 vyrazné zménila. Vyvoj koncentrace byl nicméné vyznamné odlisny v
zavislosti na jednotlivych trzich. V roce 1992 byla témét polovina ze 440 sledovanych
vyrobkovych trhli podstatné méné koncentrovana nez v roce 1989. Naopak pfiblizné tietina ze
sledovanych trhli vykéazala v roce 1992 vyssi koncentraci nez v roce 1989. Na zbyvajicich trzich
zlstala koncentrace nezménéna.

Dovozni konkurence zesilila v obdobi 1989 - 1992 na vétSin€ zpracovatelskych trhii. Vypocet
koncentrace pii zapocitani dovozii a odecteni dovozl z domaci nabidky vede k vyznamnému
poklesu koncentrace vétSiny trhli ve srovnani s vypocty koncentrace bez korekce doméci nabidky
pro zahrani¢ni obchod.

Koncentrace odvétvi byla pozitivné korelovana s primérnou produktivitou za odvétvi. Tato
korelace byla siln€jsi v oce 1992 nez v roce 1989. V roce 1992 se prosazovala pozitivni korelace
mezi koncentraci odvétvi a ziskem na pracovnika, ndkladovou rentabilitou a primérnou mzdou
za odvétvi. Tyto korelace byly vyznamné niZsi, resp. negativni v roce 1989.



Tyto vztahy vSak nelze vysvétlit pouhou Grovni koncentrace ale spise velikosti podniku. Nejveétsi
podniky maji vyznamné vyssi vyrobu na zaméstnance nez ¢ini pramér za odvétvi. Tato diference
se nicmén¢ zmensSuje tUméern¢ rustu koncentrace odvétvi. Na tirovni podniki nebyla prokézana
vyznamna korelace mezi rentabilitou ¢i ziskem na pracovnika a koncentraci odvétvi.

Ve studii je diskutovana schidnost a efektivnost politiky dekoncentrace byvalé centralné
planované ekonomiky. Rist podilu dovozu na domaci nabidce zpracovatelskych trhi, vznik
novych podniki a rozdéleni velkych podnikt jsou identifikovany jako hlavni zdroje konkurence.
V podminkach malé ¢eské ekonomiky maji vSak riiznou vahu v zavislosti na jednotlivych trzich.

Srovnani trovné koncentrace s podobnymi odvétvimi v Rakousku ukazalo, Ze trzni struktury
ceskych zpracovatelskych odvétvi konverguji k normam obvyklym v rozvinutych trznich
ekonomikach, nicméné néktera zkresleni stale prezivaji.



