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Abstract

The paper analyzes optimal monetary strategy and policy trade-offs in a DSGE model of an
open economy with traded and non-traded sectors. We approximate the utility of the repre-
sentative consumer to obtain a micro-founded quadratic loss function of the form extensively
used for monetary policy assessment. The central bank’s optimal strategy is computed and
optimal and simple policy rules compared according to the derived welfare measure. The
findings suggest that social welfare objectives display sector-specific features and prescribe
the stabilisation of the appropriately weighted sectoral inflation rates and output gaps. A
certain degree of the relative price management is also optimal. We analyze macroeconomic
volatility and welfare losses under a number of simple policy rules and analyze their ability

to replicate the optimal solution.
Abstrakt

Tato préace analyzuje optimélni ménovou strategii a ménové-politické konflikty v DSGE mod-
elu otévrené ekonomiky s obchodovatelnym a neobchodovatelnym sektorem. Aproximact
uzitku reprezentativniho agenta je ziskdna kvadratickd ztratovd funkce ve formé, kterd je
casto pouzivdna pri hodnoceni ménové politiky. Odvozend optiméalni strategie centrdlni banky
je porovndvéna s alternativnimi ménové-politickymi pravidly pomoci odvozeného métitka
blahobytu. Vysledky naznacuji, ze spolecensky optimdlni ménovd politika vykazuje sek-
torové specifické charakteristiky a vyzaduje stabilizaci piislusné vdzenych mér inflace a mezer
vystupu. Ur¢ity stupein relativniho fizeni cen je také optimdlni. Soucasné analyzujeme
makroekonomickou volatilitu a ztraty spolecenského blahobytu spojené s nékolika rozli¢nymi
jednoduchymi pravidly a posuzujeme jejich schopnost replikovat optimélni feseni.
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