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Abstract

This paper analyzes debt contracting in the presence of gambling on resurrection under
different bankruptcy regimes. Ex-ante effects on investment levels, interest rates and
profit, and ex-post effects on debtor's strategy choices are examined. A model of a
debtor-creditor relationship is presented which shows that violation of the Absolute
Priority Rule in bankruptcy (soft bankruptcy law) may partially eliminate excessive
managerial risk-taking. But under law that is insufficiently soft, this moral hazard
problem may be even stronger than under completely tough law. The gambling on
resurrection argument for soft law is further weakened if the possibility of verifying the

firm's situation by creditors is introduced.
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Abstrakt

Studie se zabyva uzaviranim dluznickych kontraktd za ptitomnosti hazardniho boje o
zachranu (angl. gambling on resurrection) v riznych rezimech upadkového prava. Autofi
vyvozuji zavéry o ex-ante dopadech na vysi investic, urokovou miru a zisk a ex-post
dopadech na dluznikovu volbu strategie. Pomoci modelu vztahu mezi dluznikem a
vétitelem ukazuji, ze poruSeni pravidla absolutni priority v ipadku (mékky tpadkovy
zakon) muze sice ¢astecné eliminovat piiliSné riskovani ze strany managementu dluznika,
ale za jistych okolnosti mize naopak zhorsit problém moralniho hazardu oproti situaci
zcela tvrdého tpadkového zakona. Obvykly argument pro mékky zakon postaveny na
problému hazardniho boje o zichranu je jeSté vice oslaben, je-li model rozsifen o

moznost verifikace stavu dluznika ze strany véfitele.



