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Abstract

We study the conditions under which it is rational for a representative
entrepreneur to start a nonprofit firm. Taking as point of departure a model
of entrepreneurial choice proposed by Glaeser and Shleifer (2001), we ana-
lyze consequences of weak enforcement of the non-distribution constraint on
entrepreneurial choice and price and quality of the product. We find that
the nonprofit organizational form becomes unequivocally more attractive to
entrepreneurs if enforcement of the non-distribution constraint is weak. We
also find that the quality delivered by nonprofit firms is lower under weak en-
forcement than that of the nonprofit firm under strict enforcement, but higher
than the quality delivered by a for-profit firm. We discuss the implications
and limitations of our results.

Abstrakt

Studujeme podminky, za kterych je pro podnikatele raciondlni zalozit
neziskovou firmu. Vychézejic z modelu navrzeného Glaeserem a Shleiferem
(2001) analyzujeme diisledky slabé vynutitelnosti principu nerozdelovani zisku
pro rozhodovani podnikatelti mezi ziskovou a neziskovou formou, kvalitu a
cenu produktt. Zjistujeme, Ze neziskova forma se stava atraktivnej$i pro
podnikatele pri slabé vynutitelnosti principu nerozdelovani. Také zjistujeme,
ze kvalita poskytovana neziskovymi firmami pri slabé vynutitelnosti principu
nerozdelovani je nizs§i nez kvalita poskytovana neziskovymi firmami pri tplné
vynutitelnosti, ale vyssi nez kvalita poskytovana ziskovymi firmami. Disku-
tujeme implikace a omezeni nasich vysledki.
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