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Abstract

This paper investigates the impact of a largetterally concentrated FDI inflow on
local labor market outcomes using district pan¢hdisom the Czech Republic. Toyota-
Peugeot’s joint investment in Kolin is used to qiiathe effect of FDI on the district
unemployment outflow and inflow rates, the aggregatemployment exit hazard rates,
and subsequently both the unemployment rate andethployment rate. Using
difference-in-differences analysis, labor markefgenance of ‘treatment’ and “control’
districts for two periods (before and after the estvnent) are compared. Placebo
simulations reveal that conventional least squaessimates lead to serious
underestimation of standard errors. Thereforeydeoto account for serial correlation,
the block bootstrapping technique is used to componsistent standard errors. The
results indicate a positive significant impact dfetinvestment on the local
unemployment outflow rate driven mainly by increagethe aggregate unemployment
hazard rates for durations less than nine montlsveder, the impact on longer
unemployment durations remained negligible. Consetiy, the local unemployment
rate decreased and the employment rate increadkd itreated’ district.
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Abstrakt

Téato praca analyzuje dopad rozsiahleho a uzemneektmovaného prilivu priamych
zahranénych investicii na miestny trh prace na okresnyhjach zCeskej Republiky.
Na zéklade skusenosti v rdmci spolej investicie automobiliek Toyota a Peugeot v
Koline skiima analyzou rozdielov v rozdieloch (tekhndifference-in-differences)
efekt jednorazoveho prilivu PZI na r6zne ukazoeatehu prace. Simulacie placebo
intervencii odhalili vyznamné podhodnotenie smepogth chyb beznou metodou
najmensSich Stvorcov, preto bola na Wipanie konzistentnych chyb pouzitd technika
'block bootstrapping'. Z vysledkov vyplyva, Ze ymm investicie stupla miera odlivu
z nezamestnanositp bolo spésobené najma zvySenim pravdepodobnoshiodd z
nezamestnanosti kratSej ako dévanesiacov (pravdepodobnospre dlhodobo
nezamestnanych zostala nezmenend). Tieto zmenyasladne prejavili poklesom
okresnej miery nezamestnanosti a narastom okresiegy zamestnanosti.



