Course on Rational Inattention, May 25

10-11.40 Introduction and Rl with quadratic objectives and normal uncertainty

Basic ideas, motivation, and overview of what is to come later during the day
Simple static model, notes will be provided

Applications in finance

Dynamic macro

Research presentation: Peter Zorn (Goethe University Fankfurt)
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13.20-15.00 General RI:

Model setup

Connection to logit models and to behavioral economics
Price setting

Research presentation: Andrei Matveenko (CERGE-EI)
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16-17.40 Empirical evidence:

e Formation of expectations
e Measuring attention in the field
e Research presentation: Javier Turen Roman (UCL)
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