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Abstract

The essay examines the role of technological spillovers when Northern and Southern firms
compete in quantities on the common world market and when only the Northern firm is supposed
to conduct innovative activity. The intensity of spillovers is interpreted as an indicator of the
strength of the intellectual property rights (IPR) protection. In this light, the paper reconsiders the
questions raised in the recent economic analysis of IPR protection in North-South relations: when
and whether the Southern countries benefit, in welfare terms, from protecting IPR; how the North
fares in the story; how big the conflict between the North and the South is; what the optimal level
of IPR protection at the level of the world is. The paper shows that the equilibrium market
structure depends on the level of intellectual property rights protection; that is, the nature of the
North-South market interaction hinges crucially not only on efficiency of research and
development (R&D) but also on the level of spillovers (e.g., the degree of patent protection). The
market structures which may appear in the equilibrium (given that there are only two firms), are
duopoly, constrained monopoly and (unfettered) monopoly. The welfare implications of IPR
protection for both the North and South also hinge on the ex post (endogenous) market structure.

Abstrakt

Clanek zkouma roli druhotnych technologickych efektl v piipadé, kdy severni a jizni firmy
soutézi v mnozstvich na spoleéném svétovém trhu a kdy pouze severni firma provadi inovacni
aktivity. Intenzita druhotnych efektt (,,spillovers") je interpretovana jako indikator stupné
ochrany prav dusevniho vlastnictvi (PDV). Clanek za téchto predpokladii zvazuje otazky
vznesené v nedavnych analyzach ochrany PDV ve vztazich Sever-Jih: kdy a zda jizni firmy
profituji, z hlediska blahobytu, z PDV; jaké jsou dusledky pro Sever; jak velky je konflikt mezi
Severem a Jihem; jaké je optimalni iroveii ochrany PDV na globalni trovni. Clanek ukazuje, ze
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struktura trhu v rovnovéze zavisi na irovni ochrany PDV. To znamena, Ze charakter interakci na
severo-jiznim trhu zavisi kriticky nejen na efektivit¢ vyzkumu a vyvoje, ale také na urovni
druhotnych efektl (tzn. na stupni patentové ochrany). Mozné trzni struktury v rovnovazném
stavu jsou duopol, omezeny monopol a (neomezeny) monopol. Disledky ochrany PDV pro
blahobyt Severu i Jihu také zavisi na ex post (endogenni) trzni struktuie.
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