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Abstract

This paper analyzes informative advertising in a duopoly market with
differentiated products when consumer search is costless. If consumers are fully
rational, exposure to a single advertisement is sufficient for them to obtain complete
market information. In this case, firms undersupply advertising compared to the
social optimum because of free-riding. If consumers are not fully rational, they may
ignore the existence of another firm when the only advertisement they receive
quotes the monopoly price. In this case, both firms advertise the monopoly price,
and the market may produce too much or too little advertising compared to the
social optimum.

Abstr akt

Tato studie analyzuje informativni reklamu na trhu, kde pasobi duopol s
diferencovanymi vyrobky, za podminek, kdy spotiebitelé mohou bez nakladi na
trhu hledat. Kdyz jsou spotiebitelé pln¢ raciondlni, staci, aby byli vystaveni
pusobeni jediné reklamy, a ziskaji tim kompletni informace o celém trhu. Firmy
potom kvuli reklamadm konkurenti poskytuji mén¢ reklamy, nez by bylo socidlné
optimalni. Kdyz nejsou spotiebitelé¢ pln¢ raciondlni, miizou ignorovat existenci
druhé¢ firmy, pokud jedina reklama, kterou obdrzi, obsahuje monopolni cenu. V
tomto piipadé obé firmy posilaji reklamy, ve kterych nabizeji zbozi za monopolni
cenu a trzni rovnovaha tedy miize poskytovat pfili§ mnoho nebo piili§ malo reklamy
v porovnani se socidlnim optimem.
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