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Abstract

In this paper, we study consumption risk sharing when individual income
shocks are persistent and not publicly observable, and individuals can de-
fault on contracts at the price of financial autarky. We find that, in con-
trast to a model where the only friction is limited enforcement, our model
has observable implications that are similar to those of an Aiyagari (1994)
self-insurance model and therefore broadly consistent with empirical obser-
vations. However, some of the implied effects of changes in policy or the
economic environment are noticeably different in our model compared to
self-insurance.

Abstract

V tomto ¢lanku studujeme sdileni spotfebniho rizika za situace, kdy piij-
mové Soky jsou persistentni a nejsou vefejné pozorovatelné (jsou soukromou
informaci), a lidé mohou za cenu autarkie porusit svoje zadvazky. Zjist'ujeme,
Ze implikace naseho modelu jsou, na rozdil od modelu bez soukromé infor-
mace, podobné implikacim Aiyagariho (1994) modelu, ve kterém se lidé
mohou pojistit pouze spofenim, a jsou tedy konzistentni s empirickymi po-
zorovanimi. Nicméné, nékteré dusledky zmén hospodaiské politiky nebo v
ekonomickém prostfedi jsou znatelné odlisné od Aiyagariho modelu.
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