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Abstract

We build a dynamic oligopoly model with endogenous entry in which a particular
firm (leader) invests in an innovation process, facing the subsequent entry of other
firms (followers). We identify conditions that make it optimal for the leader in
the initial oligopoly situation to undertake pre-emptive R&D investment (strategic
predation) eventually resulting in the elimination of all followers. Compared to a
static model, the dynamic one provides new insights into the leader’s intertemporal
investment choice, its optimal decision making, and the dynamics of the market
structure over time. We also contrast the leader’s investment decisions with those
of the social planner.

Abstrakt

Tvorime dynamicky oligopolni model s endogennim vstupem, ve kterém konkrét-
ni firma (vudce) investuje v inovaénim procesu a ¢eli opétovnym pokusum o vstup z
fad rivali (nésledovnici). Nalézdme podminky, pii kterych je pro vidce optimélni
podniknout v situaci, kdy na pocatku existuje oligopol, preventivni R&D inves-
tice (strategické predatorovani), které piipadné vyusti v dplnou eliminaci vSech
konkurentii. V porovnani se statickym modelem se ukazuje, ze dynamicky model
poskytuje novy pohled na volby vudce trhu napii¢ obdobimi, jeho rozhodnuti a
dynamiku struktury trhu v ¢ase. Rovnez porovnavame investi¢ni rozhodnuti vidce
s rozhodnutimi planovace.
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