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Abstract

OPEC’s stated mission is to promote the economic development and growth of its
member states while minimizing volatility in the oil markets. But after a promising
beginning many member states’ economies have declined rather than prospered—a
clear indication of OPEC’s failure to meet their development goals. Thus, we ask if a
resource cartel can achieve the joint goals of development and resource market
stability. In a model in which oil producing countries choose whether to join an oil
cartel or remain in the fringe, we find that, in a highly elastic oil market, a profit
maximizing cartel is inconsistent with oil market stability in the face of demand shocks.
Thus, it is inimical to macroeconomic stability, an essential requirement for long-lasting
capital investment, and therefore economic development and growth. Consequently, it
may not be optimal for an oil-exporting country that cares adequately about
macroeconomic stability to join the cartel. But for a country where short-run
considerations overwhelm long-run concerns, cartel membership may be the correct
choice. Yet the oil rich are ultimately cursed by their excessive reliance on their

resource wealth—current profligacy begets future decline.
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Abstrakt

Misi OPECu je prosazovat a podporovat ekonomicky vyvoj a rist svych ¢lenskych statl
a minimalizovat volatilitu na trhu ropnych produkti. Po slibném zacatku mnoho
ekonomik Cclenskych statii vykonnostn¢ pokleslo spiSe nez prosperovalo, coZ je
znamenim selhdni OPECu pii plnéni svych cili. Z tohoto divodu se ptame jestli
surovinovy kartel mize dosahnout dvou spolecnych cili ekonomického vyvoje a
stability trhu zdrojii. V modelu, ve kterém zemé produkujici ropu vybiraji zda se ptidaji
k ropnému kartelu ¢i nikoli zjistujeme, Ze na vysoce elastickém trhu ropy je kartel
maximalizujici zisk a vystaveny poptavkovym Sokiim neslucitelny s trzni stabilitou.
Proto je tento Skodlivy pro makroekonomickou stabilitu jakozto zakladni pozadavek pro
dlouhotrvajici kapitalové investice a tedy i ekonomicky rozvoj a rust. Nasledn¢ by pro
zemi exportujici ropu a piiméfené se zamétujici na makroekonomickou stabilitu
nemuselo byt vyhodné pripojovat se ke kartelu. Na druhou stranu pro zemi, kde
kratkodobé ivahy prevazi nad témi dlouhodobymi, miize byt ¢lenstvi v kartelu dobrou
volbou. Presto jsou staty bohaté na ropu nakonec negativné ovlivnény svym pfehnanym
spoléhanim se na své nerostné¢ bohatstvi - soucasnd rozmarilost piisobi budouci

ekonomicky pokles.



