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Abstract

In the paper, I examine free entry in homogeneous product markets and its social
efficiency. Previous research on free entry in homogeneous product markets has shown
that under Cournot oligopoly with fixed setup costs the free entry equilibrium always
delivers excessive entry. In contrast, I demonstrate in this paper that free entry along with
excessive entry might also lead to a socially insufficient number of firms when a demand
parameter uncertainty is considered. My findings support the validity of the traditional
wisdom in industrial organization that free entry is desirable for social efficiency and
call for revision of restrictive entry regulation practices which been based on previous

research findings.
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Abstrakt

V tomto ¢lanku se zabyvam volnym vstupem na trhy s homogennimi produkty a jejich
spolecenskou efektivitou. Pfedchozi vyzkum volného vstupu na trhy s homogennimi pro-
dukty ukazal, Ze za predpokladu Cournotova modelu oligopolu s fixnimi naklady, volny
vstup vede k nadmérnému vstupu firem. V kontrastu k tomuto demonstruji v tomto
¢lanku, Ze volny vstup spolu s nadmérnym vstupem firem muze také vést k spolecen-
sky nedostate¢nému poctu firem, pokud budeme uvazovat nejistotu ohledné parametra
poptavky. Moje zavéry podporuji tradicni pohled v organizaci trhii a odvétvi, ze volny
vstup je zadouci pro spolecenskou efektivitu a vyzyva k revizi restriktivnich regula¢nich

praktik vci volnému vstupu, které byly zaloZeny na zakladé predchoziho vyzkumu.



