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Abstract

This paper investigates the possibility that the newly emerging equity markets in Central Europe
exhibit a degree of efficiency similar to that which prevails in more developed markets. The
different privatization strategies adopted by the various countries in the region are shown to have
created equity markets of vastly different sizes, with the largest market, that in the Czech
Republic, being similar in coverage to many in Western Europe. Disclosure requirements appear
to be sufficient for efficiency although there are differences across countries in whether these
requirements are based in law or depend on voluntary action, as well as the extent to which they
are enforced. Both distribution based and distribution-free tests do not reject the hypothesis that
equity market returns are random walks in the four Visegrad countries. This finding is consistent
with these markets being weak-form efficient. The paper concludes with a discussion of ways in
which other forms of efficiency could be tested for these markets.

Abstrakt

Clanek se zabyva otazkou, zda-li nové vzniklé finanéni trhy ve stiedni Evropé mohou vykazovat
podobny stupeni eficience jako pozorujeme na rozvinutych trzich. Rozdilné privatiza¢ni metody
aplikované v tomto regionu vytvofily, co do velikosti, velmi rozdilné finan¢ni trhy; cesky trh je
nejvetsi z nich a proporciondlné odpovida finanénim trhiim v zépadni Evropé. Pozadavky na
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informace o finan¢ni situaci podnikl se ukazuji jako dostatecné pro eficiency téchto trhu,
nicméné zde existuje fada rozdili mezi jednotlivymi zemémi, a to jak v (zdkonnych)
pozadavcich, tak i v riznych sankcich. Parametrické I neparametrické testy nezamitaji hypotézu,
ze se vynosy na finan¢nich trzich Visegradské skupiny chovaji jako nahodné prochazka. Tento
fakt je konzistentni s hypotézou slabé eficience téchto trhi. V zavéru jsou uvedeny dalsi metody
pro testovani této hypotézy.



