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Abstract

In this paper, we analyze the following policy dilemma: strategic trade policy versus free trade when the domestic
government is bound to intervene only after the domestic firm's strategic variable is chosen. This intervention allows
the domestic firm to manipulate the domestic government and results in a socially inefficient choice of the strategic
variable. However, commitment to free trade leads to forgoing the benefits from profit-shifting. Yet, from the social
point of view, free trade may be optimal even under the assumption of symmetric information. Due to costly signaling,
this result is reinforced in the case of asymmetric information.

Abstrakt

Clanek analyzuje dilema strategickd obchodni politika versus volny obchod v piipadé, kdy domaci vidda mize
intervenovat na trhu az poté, co domaci firma provede volbu strategické veli¢iny. V takovém piipad€¢ mize doméci
firma manipulovat domaci vladou, coz vede k socidln¢ neefektivni volb¢ strategické veliiny. Zavazek domaci vlady k
politice volného obchodu zase pripravi domaci firmu o zisk z tranferu profitu (od zahrani¢ni k domaci firmé), ktery by
se realizoval v pfipadé jiné obcbodni politiky. Pfesto mize byt ze spolecenského hlediska politika volného obchodu
optimalni, a to dokonce i za pfedpokladu symetrické informovanosti. V piipadé nesymetrické informovanosti plati
stejny vysledek tim spiSe, Ze signalizace je nakladna.
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