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Abstract:

The link between informed trading and the bid-ask spread has been the focus of abundant literature and
some authors feared that a large amount of informed trading might lead to shutdown of markets. We
explore this issue using data from the Czech Republic. Our estimates confirm that the share of informed
trading and its variability is indeed high relative to developed markets, however, share of the adverse
selection component is only 14% of the spread. Since the Czech Republic has been known in the financial
community as being plagued by informed trading, our findings suggest that the relative importance of
adverse selection as a determinant of the spread is generally low across markets.

Abstrakt

V tomto &lanku odhadujeme rozsah obchodovéni na zakladé nevefejnych informaci v Ceské republice.
Rozsah takového obchodovani je dilileZity nebot” podle vétSiny nové&jsich modell chovani investord uréuje
likviditu trhu i néklady jeho uc€astnikil a tim také efektivnost jeho fungovéni. NaSe odhady ukazuji, ze
pravdépodobnost, Ze dany obchod je motivovan znalosti nevefejnych informaci dosahuje u akcii v systému
SPAD hodnoty 37%, coZ je témeél dvakrat vice ve srovnani i s méné likvidnimi akciemi na NYSE. Navic
také variabilita toku obchodnich piikazi je v Ceské republice vy3si, coz dale zvy3uje riziko nesené tviirci
trhu a ztejmé i pozadovanou kompenzaci za jejich sluzby — vyssi transakéni néklady pak snizuji atraktivitu
¢eského trhu.
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