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Abstract

We use a panel of Czech firms to enhance existing literature where the dependent
variable is foreign ownership. In our estimation, we control for endogeneity and
unobserved effects using standard methods complemented by tests for heterogenous
Granger-causality. We also model foreign ownership as a response variable in a hazard
model and consider sorting by foreign owners rather then by domestic firms. We find that
foreigners target firms with a greater ownership concentration in industries’s with higher
level of risk, in countries with lower labor costs and corporate income taxes.

Abstrakt

Pouzivame panel ¢eskych firem k obohaceni existujici literatury, kde zavisla proménna je
zahrani¢ni vlastnictvi. V nasem odhadu zohlediiujeme endogenitu a nepozorované vlivy
pouzitim standardnich metod i testu heterogenni Grangerovy kauzality. Zahrani¢ni
vlastnictvi také modelujeme jako odezvovou proménnou v hazardnim modelu, kde se
zahrani¢ni vlastnici namisto domacich tfidi do urcitych firem. Nase vysledky ukazuji, ze
cizinci se zamé&fuji na firmy s vétsi koncentraci vlastnictvi, v odvétvich s vyssim rizikem
a v zemich s niz§imi mzdovymi naklady a s niz§imi danémi z piijmu korporaci.
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